AN

&
‘\

o s

P

Fa

wad &4
ON WITH THE JOB ‘

Gleiol AR

KHANIJ SAMACHAR
Vol. 2, No-3
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 3 issue of volume -2
for this service named Khanij Samachar for the period from 1% — 15* February
2018. The previous issues of Khanij Samachar upto Vol. 2, No-2, 16" — 31° January
2018 were already uploaded on IBM Website www.ibm.gov.in .

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer


http://www.ibm.gov.in/
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A FORTNIGHTLY NEWS CLIPPING SERVICE
FROM
CENTRAL LIBRARY
INDIAN BUREAU OF MINES
VOL. 2, NO-3, 1s+-15th FEBRUARY, 2018
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GLOBAL Change in % 52-Week

Price  Weekly Monthly = Yearly  High  Low
Metals ($/tonne) . '
Aluminium 221 40 06 156 2257 1839
Copper, - - 6712 42 -49 155 7216 5462
Iron Ore 74 29 17 115 95 54
Lead 2536 62 -07 85 2683 2030
Zin 3412 39 18 205 3610 ' 2434
Tin 125  -26 58 109 22104 18867
Nickel 12933 35 23 264 13886 8710

—

THE ECONOMIC TIMES DATE: 1/2/2018 P.N.8

"KARNATAKA

BJP MLA accused of illegal mining joins Co

JOHNSONTA
BENGALURU, JANUARY 31

ANAND SINGH (52),a BJP MLA
from theiron ore-richBellary re-

gion who is accused in several
cases of illegal mining by the CBI
and the Karnataka Lokayukta SIT,
was inducted into the Congress
onWednesday on the basis of his
popularity in Hospet (Vijayn-
agar) Assembly constituency
from where he has been elected
twiceinarow. '

Singh, a transport and min-
ing businessman who joined the
BJP in 2008 at the behest of the
party’s former Bellary strong-
man G Janardhan Reddy, was in-
ducted into the Congress in the
presence of Chief Minister Sid-
daramaiah and state party pres-
ident G Parameshwara.

Singh's induction despite op-
position from factions within the
Congress is seen as part of the
party’s efforts to use his financial
and popular clout to maximise
the party’s chances of winning

nine seats in the Bellary region. -

“Iwill work towards winning
all the nine seats in the district,”
Singh said, blaming recent inter-
nal bickering and his sidelining
within the BJP as the reason for
hisexit. Siddaramaiah said Singh
was joining the Congress as a be-
liever in its Secular principles.

There was speculation about
Singh moving away from the saf-
fron party in November last year
when he participated in Tipu

\Jayanti celebrations in Hospet,

Anand Singh with Karnataka CM Siddaramaiah in
Bengaluru on Wednesday. Twitter

despite opposition from the BJP.

Efforts to bring Singh into
the Congress were initiated
by politician and Bellary mining
businessman Santhosh Lad
who is the labour minister in
the Congress government.

Lad has been a key supporter
of Siddaramaiah since 2013.

“We do not know what kind
of message this will send out to
voters since the Congress op-
posed illegal mining to come to
power. There is no doubt, how-

ever, that Singh enjoys massive
support in his constituency and
is a strong candidate. In the end
the Congress should benefit in
Bellary, rather than lose ground
onaccount of this move,” a sen-
ior Congress leader said.

The BJP’s Hospet unit joined
the Congress along with Singh.
Many Congress leaders in the
Bellary unit are opposed to the
induction, Congress leaders said.

“Differences among party

leaders over induction of a new*
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person and fielding him on a
party ticketis commonplace. The
leaders will work to iron out dif-
ferences,” Lad said.

Singh was picked up by the
Congress following fears that he
could return to the Janata Dal
(Secular), with which he was
earlier associated, because of his
dissatisfaction with the BJP,
Congress sources said.

Singhis one of the wealthiest
politicians in Karnataka. He de-
clared a total wealth of Rs 104.53
crore ahead of the Karnataka
Assembly polls in 2013 and de-
clared Rs 95.90 crore when he
became a BJP MLA in 2008. He
enjoys immense popularity in
Hospet on account of his philan-
thropic activities — setting up
schools and hospitals for the
poor.

Singh was considered an in-
tegral part of a mining mafiarun
in Bellary district by former BJP
minister G Janardhan Reddy and
his associates during 2008-2011.

He is currently out on bail in the

cases.

Former BJP MLA from Kudligi
B Nagendra, who is accused of
illegal mining and exports, is
also expected to join the
Congress.

ng
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‘Cement sector remains weak; 2%
growth expected in FY'18: lcra

NEW DELHI, Jan 31 (PTI)

THE cement industry, which is
witnessing a slow demand, con-
tinued to remain weak in the
ongoingfiscalsofarandis expect-
ed to have only 2 per cent growth
in 2017-18, rating agency Icra
said. This was led by several fac-
tors including weak real- estate
activity, sand shortage andissues
related toimplementation of GST,
among others, it added.

According to Icra, the cement
offtake in November 2017 had a
marginal increase of 0.5 per cent
month-on-monthat24.1 million
metric tonne (MMT).

“Based on the current trend,
cementdemandislikely toreport
amodest growth of around 2 per
centin2017-18,” said the report.

‘Though cement demand reg-

istered year-on-yeat growth' of
17.3 per cent in November 2017,
thiswas primarilydueto the base
effect arising out of low produc-
tion of 20.5 MMT in November
2016, themonthinwhichdemon-
etisation was announced.
During  April-November,
cement production witnessed a
marginal growth of 0.6 per cent

S &

at 190.0 MMT as against 188.8
MMT in the corresponding peri-
od. “Production declined 3.3 per
cent in June quarter and by 0.4
per cent in September quarter
year-on-year. During the first

‘ quarter, demand was adversely

impacted due to various local

issues across regions,” it added.

In north, especially in Uttar
Pradesh and Punjab, offtake
was impacted by sand shortage
and labour unavailability,
while in the west, the imple-
mentation of the Real Estate
Regulatory Authority (RERA)
Bill resulted in slowing down of
the construction activity.

EIE A "\. % by
In south, Tamil Nadu and
Kerala were worst hit as demand
was affected due to sand short-
age, drought (impacting rural off-
take) and weak housing activity.
“A pick-up in the affordable
andrural-housingsegmentsand
infrastructure — primarily road

“and irrigation projects - is likely

to help improve the cement
demand growth to 4-5 per cent
in2018-19,” ICRA Ratings Senior
Vice-President and Group Head
Sabyasachi Majumdar said.

However, healsoadded thatthe
project announcements from
the private sector continued
to remain weak.
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Open to offering 50%
equity to banks,

post of chairman to
representative: Singhal

Arijit.Barman@timesgroup.com

Mumbai: Ina desperate bid to sal-
vage his company from going un-
der the hammer next week, Nee-
raj Singhal, promoter and vice

ted, has written to all lenders to
consider restructuring the

tainable Structuring of Stressed
Assets (S4A) mechanism by divi-
dingthedebtintosustainableand
unsustainable parts with o hair-
cut whatsoever evenat this stage.

The letter; written on January 29,
alleges that the company was
wrongly dragged into IBC under the
National Company Law Tribunal
despite its debt restructuring me-
chanism under S4A was on the last
lap. ET hasreviewed the letter.

The lenders had undertaken a
series of due diligence exercises
and forensic studies by agencies
as diverse as MN Dastur (TEV
Study), Deloitte (4 years forensic
audit) “and found nomalfeasance
on promoters and the company”.
The Deloitte report, according to
the Bhushan management, was
further vetted and confirmed by
the lender’s legal counsel Shar-
dul Amarchand Mangaldas in the
steering committee meetings
held in December 2016 and furt-
her accepted by the joint lenders
forum in a meeting dated Decem-
ber5, 2016.

The proposal to restructure appa-
rently had the blessings of most len-
ders. “Aslate as15.06.2007, SBI called
for a JLF for adoption of S4A as the
debt resolution plan by JLE” Sing-
hal wrote, adding, RBI on June 13,
2016, directed for initiation of bank-
ruptcy proceedingsagainstthe com-
pany. “Itappears the above facts and
status of the debt resolution plan
was not noted by the RBI including
the name of company in list of first
12accountsfor initiating insolvency

p ’
Bhushan Steel — one of the lar-
gestnon-performingassets in the
Indian banking system — was ta-
ken to the NCLT after it failed to
repay banks. ;
Singhal argues that barring Ta-

chairman of Bhushan Steel Limi- .

%44,000 crore debt under the Sus-,

" Bhushan Steel Promoter Sends *
SOS to Lenders to Hold on to Co

ta Steel and JSW, most steel mills
have been under stress, soitisnot

‘a “promoter/company problem”.

More importantly, in case of debt
restructuring under the S4A
scheme, there is virtually no loss
to lenders unlike the bankruptcy
proceedings under IBC where
banks are being forced to sell
companies at huge haircuts.
According to the earlier restruc-
turing proposal, more than half
the debt was sustainable and pro-
posed to be serviced along with in-
terest. Also, there would be no
principal loss at all, as the balance
unsustainable portion of the debt
wastoberepaidby convertingitin-
toalongdated instrument. The in-
terest loss on the unsustainable
debt wasto be compensated by way
of 50% of promoter’s equity trans-
ferred tothe lenders “on which hu-
ge equity upside would have cove-
red the interest loss and additio-

nally the promoters shall be wil-

ling to pledge their equity”.

The promoters own 57.82% of
the company. Of which 71% is
pledged with banks and other fi-
nancial institutions. The current
market cap of Bhushan Steel is
¥1,159.74 crore. With the steel sec-
tor looking up, Singhal has urged
allbanks not to sell prized assets at
deepdiscountsand instead hold on
to the equity of these companies
and earn future upsides. His pro-
posal of transferring promoter
equity would also give the lenders
control over the company.

“No haircut would ensure safegu-
ard to lenders from any question
thatmay beasked infuture,” he wro-
te. “We are also agreeable if the len-
ders intend to have joint manage-
ment sort of structure by inducting
their representatives and chairman
on theboard of the company.”

Attempts to reach Neeraj Sing-
hal via email, text messages re-
mained unsuccessful till the time
of goingto press.

Bhushan Steel, with a capacity
of 5 million tonnes per annum,
has seen frenzied interest from
bidderssuchas JFE-JSW, Arcelor
Mittal-Nippon Steel, Vedanta, Ta-
ta Steel, Bain-Piramal, among
others. The resolution professional
has set the liquidation value at
15,000 crore, below which any bid
willnot beaccepted.

Lawyers specialising in bank-
ruptcy said typically once admit-
ted under NCLT, there isnomecha-
nism to withdraw the application
as these are representative suits
involvingall stakeholders.
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JSW Steellogs 1\
record profit of
1,774 crin Q3

OURBUREAU -
Mumbai, January 31
JSW Steel has registered its
highest-ever quarterly profit
of %1,774 crore (X719 crore in
the year-ago period) on the
back of a one-time write-back
of provisions and higher
realisations.

Third-quarter income in-
creased 17 per cent to 17,903
crore (15,345 crore).

Following the US govern-
ment cutting corporate tax to
21 per cent from 30 per cent,
the company’s US subsidiary
has reversed its deferred tax li-
ability to X572 crore.

JSW Steel has halved its iron
ore mining interestin Chile to
200 million tonnes (mt) and
incurred a .provisioning of
X264 crore.

On the whole, it recorded a

JSW Steellogsrecord ™

X1,774-cr profitin Q3

OUR BUREAY

Mumbai, January 31

B

| JSW Steel has registered its highest ever
| quarterly profit of ¥1,774 crore (X719 crore in

realisations.

l 017,903 crore (15,345 crore).

previous-year period) on the back of a one-
time write back of provision and higher

Third-quarter income increased 17 per cent

| Following the US government cutting cor-
‘ porate tax to 21 per cent from 30 per cent, the
\

company’s US subsidiary has reversed de-

ferred tax liability to X572 crore. JSW Steel has

halved its iron ore mining interest in Chile to

200 million tonnes (mt) and incurred a pro-

| visioning of X264 crore. On the whole, it re-

' corded a one-time gain of ¥308 crore during
the quarter. :

Seshagiri Roa, Joint Managing Director,
said that despite cost pressures the company
managed to register a better profit due to
higher realisation and increase in €Xports.

The Ebitda per tonne of steel sold in-
creased by 31,500 to ¥8,994. Net debt was
down by 696 crore to ¥42,068 crore.

JSW Steel plans to bid for eight category ‘C’

J mines coming up for auction in Karnataka.
‘ The last day for putting the bids is March 12,

said Vinod Nowal, Deputy Managing
Director.

Rao denied that bidding
! for Bhushan Steel will turn

aggressive with Vedanta en-

tering the fray. JSW Steel will

finalise its bid for Bhushan

Steel by February 4, the last

JSW Steel
net profit
- soars

New Delhi: JSW Steel on -
Wednesday reported an over
two-fold rise in its consolidat-
ed net profit at Rs 1,774 crore
for the quarter ended Decem-
ber 2017, beating analyst ex-
pectations as the steel maker
marked its highest quarterly
steel sales.

The company had posted a
net profit of Rs 716 crore in the
year-ago period, JSW Steel
said in a filing to the BSE.

The Sajjan Jindal-led com-
pany’s total income rose to Rs
17,903 crore for the quarter
under review against Rs 15,345
crore in the same period a year
ago.

Total expenses were at Rs
15,785 crore compared with Rs
14, 280 crore in the October-De-
cember quarter of the preced-
ing fiscal.

Shares of JSW Steel ended
0.19 per cent higher at Rs
290.15 apiece on the BSE on
Wednesday.

Vedanta numbers

Mining conglomerate Vedanta
Ltd has reported a marginal
1.8 per cent rise in consolidat-
ed net profit at Rs 2,173 crore
for the third quarter ended De-
cember 31, on the back of high-
er income. The consolidated
net profit stood at Rs 2,133
crore in the year-ago period.

These figures are “after
taxes, non-controlling inter-
ests and share in profit of joint-
ly controlled entities and asso-
ciates but before exceptional

\ items,” the company said.

one-time gain of ¥308 crore déyk for bidding, and will Total income increased to
during the quarter. | stick to bidding for the three Rs 24,934 crore from Rs 21,405
Details on p5 identified companies. crore a year ago. pTi
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Vedanta ()3 Net Profit Slips 4%, Lags Estimates

Co reports strong
operational show with
volume growth

Our Bureau

Kolkata: Vedanta Ltd reported a
4% dipinprofitafter taxin Q3FY18at
%2,053 crorecompared toZ2,133 crore

in the previous corresponding peri-
od lagged behind analysts’ esti-
mates, evenasrevenues wentup19%
t0324,361 crore during the period on
higher commodity prices and im-
proved zinc and aluminium vol-
umes. Anlaysts, on an average, had
hoped Vedanta to post a quarterly
net profit of overz2,400crore.

The company attributed higher
revenues in Q3 FY2018 to a ramp-up
in aluminium business, higher vol-
umesatZin€¢Internationaland high-
ercommﬁiity prices. Thiswas, how-

ever, partially offset by currency
appreciation and lower sales at iron
oreand Copper India.

Earnings before interest taxes de-
preciation and amortization
(EBITDA)for Q3FY18wasatRs6,780
crore up 13% compared to Rs 5,976
crore in Q3FY17,onaccountof high-
ercommodity prices, ramp-upatalu-
minium business. But higher costs
due torise in input corhmodity pric-
es, currency appreciation, one-off
costs on account of power import
and potoutages earlier inthe yearat

its aluminium business affected its
earnings. Additionally, lower sales
of iron ore and Copper India also hit
earnings growth. The Vedanta scrip
fell 0.25% to close at Rs 339.50 on the
BSE on Wednesday.

Commentingon the company’sflat
profit growth in Q3FY18, Kuldip
Kaura, CEO, Vedanta Ltd said: “Our
operational performanceduringthe
quarter remained strong with vol-
ume growth across businesses.

Continued on p» SMART INVESTING o
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JSW Steel Q3 Profit More
than Doublestoz1,774 cr

Reports record surge in
volumes led by exports

Our Bureau

Mumbai: JSW Steel has reported record
quarterly earnings despite headwinds from
rising cost of raw materials, with net profit
morethandoublingon the back of anexport-
led jump in volume sold.

Forthe quarterending December2017, con-
solidated net profit increased almost 148%
from a year ago to 1,774 crore, beating
Bloomberganalysts’ estimate.

Evenasproductionof crudesteel toucheda
record4.11million tonnes, with the steelmak-
er able to manage costs, EBITDA ingreased
by 87% to 23,851 crore. Saleable steel sales
touched arecord of 4.03million tonnes, with
exportsconstituting30% of thetotal volume
sold—up 56 % from the previous year:

Revenuefrom operations increased by 17%
from a year ago to 17,861 crore. The compa-
ny also benefited from a reduction in corpo-
rate income tax in the US, with tax liabilities
aggregatingz572crorebeingreversed. Atthe
sametime, ittook a hit of 264 crore asan ex-
ceptional item for the provision it made for
impairment towardsgoodwill, miningdevel-
opment and advances associated with the
surrender of its iron ore mine in Chile.

With the company beingable torepay loans,
net debt at the end of the quarter stood at
342,068 crore, reduced by 2696 crore with the
weighted average interest rate decreased by
23 basis points on a quarterly basis t07.03%.

. However, JSW Steel’s joint MD Seshagiri

Rao said he does not expect the interest rate
to fall so much in the last quarter, even
though they will keep repayingloans.

IRON ORE READINESS

The company has been facing issues with
ironoreshortage in Karnataka, duetowhich
Raosaid it willfall short of its yearly produc-
tion guidance of 15.5 MT. However, with the
Supreme Court recently raising the cap on
iron ore mining in the state to 35 MT, from 30
MT, itisexpected that iron ore prices will sta-
bilise. Also,outof thefiveiron oreminesthat
JSW Steel bagged in the state last year, two
are expected to start production in the last
quarter, with therest threetobegin function-
inginthefirst quarter of thenextfiscal. The
total capacity of thetwomines willbe0.7MT.

ON ACQUISITION OF STRESSED ASSETS

Rao confirmed that the steel arm of the JSW
Group is actively involved in the insolvency
resolution process of three companies—
Bhushan Steel, Bhushan Power and Steel
and Monnet Ispat and Energy. He said the
company is not interested in Electrosteel
Steelsand Essar Steel.

Lastyear, the company had announced that
itwillalsotake up greenfield expansion of 10
MT each in Jharkhand and Odisha.
Although most of the stressed assets the
company iseyeingare in easternand central
India, these plansremain.

“Thegreenfield projectismovingatitsown
pace,” director of commercial and market-
ing, Jayant Acharya, said, adding that “asof
now” the plan remains unaffected by the po-
tential acquisitions. The company; however,
may take a call on adding more capacities in
abrownfield manner after the process of ac-
quisitionsisover.
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Policy to develop gold
as an asset class soon

NEW DELHI, Feb 1 (IANS)

FINANCEMinister Arun Jaitley on
Thursday said the Government
would formulate a comprehen-
sive Gold Policy to develop the
precious metal as an asset class.

The Government had been
planning to formulate a Gold
Policy for long to set standard
norms in the industry. “The
Government will also establish a
system of consumer friendly and
trade efficient system of regulat-
ed gold exchanges in the coun-
try,” Jaitley said while announc-
ing the Union Budget 2018-19.
Talking about Government’s Gold
Monetisation Scheme, he said it
would be revamped to enable
peopleto openahassle-free Gold
Deposit Account.

GOLD MONETISATION
SCHEME TO BE REVAMPED:
THE Governmentwill revamp the
‘Gold Monetisation Scheme’ and

come out with a comprehensive
policy on the precious metal,
Finance Minister Arun Jaltley on
Thursday said. The revamping of
the scheme is aimed at enabling
people to open a hassle-free gold
deposit account. The minister
also said that the Government
will establish a consumer-friend-
ly and trade efficient system of
regulated gold exchanges in the
country.In2015, the Government
launched the GMSwith the objec-
tive of mobilising the gold held
byhouseholds andinstitutionsin
the country.
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‘Bhushan Steel May Get Bids
up to Twice Liquidation Value

Liquidation value of co
pegged atz15k cr,

but bids worth over
T25K cr being expected

Sangita Mehta & Satish John

Mumbai: Neeraj Singal’s Bhush-
an Steel is up for grabs, and bid-
ders ranging from Tata Steel,
JSW, Vedanta and Arcelor Mittal
have lined up in Delhi on the eve
of the deadline to vie for'the
prized steel asset.

The deadline for the bid willend ~ |

on Saturday, but there is specula-
tion that the deadline may be ex-
tended. Bidders are however not
takingany chances.

The liquidation value for Bhush-
an Steel is pegged at 15,000 crore,
however people in the know ex-
pect the bids to range between
%25,000 crore to 30,000 crore for
the company having a 5 million
tonne steelmaking capacity. X

“It is a challenge to build a 5 mil-
lion tonne steelmaking plant from
ground-up. It takes years to build
an integrated steel mill as it hasto
cross several hurdles such as land
acquisition, regulatory hur-
dles...,” said one of the officials af-
filiated to a company that is bid-
dingfor the stressed steel asset.

For JSW, Bhushan Steel will pro-
vide the company a gateway to the
\east and North, as most of its ex-

isting steelmaking facilities are
concentrated in the East. For Ta-
tas, who are predominantly in the
East, acquiring the company
makes sense as its grip in the east-
ern region will continue unchal-
lenged. ArcelorMittal, which has
struggled toopen itsaccount in In-
dia, acquiring a readymade asset,
will help realise the Mittal fam-
ily’s ambition to own an asset,
closeto its roots. Cash-rich Vedan-
ta, promoted by Anil Agarwal has
beenexplainingthatitsinterestin
stressed steelmaking assets are
linked to its iron-ore strategy.
Just a few days before the dead-

line, the Singals of Bhushan Steel,
with their back to the wall deliver-
ed a googly by offering their ver-
sion of a debtresolution.

Bankers involved in the resolu-
tion exercise, however, have con-
firmed that till Friday evening,
the penultimate day for submit-
tingthe bindingbids, the loan was
not regularised by them nor any
proposal on similar lines has
come to them. Effectively, their
proposal, if any willnotbeeligible
for consideration, they added.

Unlike in case of Monnet Ispat,
wherein the bidder, JSW in part-
nership with AION had proposed
an all-cash deal, this time JSW in
partnership with Piramal and

. JFE Fund is likely to propose part
- cash and part debt restructuring -
scheme.

Lenders have decided that they
will negotiate only with the high-
estbidders which iskeepinginline
with guidelines issued by Central
Vigilance Commissioner. “We will
negotiate with H1 bidders. If you
know there is no second chance,
you will put your best foot for-
ward,” a senior official from a
large commercial bank said.

Bhushan Steel faces 55,868 crore
claims from financial creditors. '
Of this the resolution profession-
al has accepted only %44,498 crore !
claims. Also it faces claims of |
Z1,436 crorefrom operational cred-
itors. Bhushan Steel is among the
12 companies where Reserve Bank
of India directed -banks to refer
the company to the bankruptcy
court immediately. Py
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OUR BUREAU

Mumbai, February 2

Hindalco Industries, an Aditya
Birla Group company, repor-
ted 17 per cent increase in
December quarter net profit
at 3376 crore (X320 crore) on
the back of better realisation.

Revenue was up 11 per cent
at 11,023 crore (39,915 crore).

The company had made a
provision of X115 crore based
on the Supreme Court judg-
ment on mining regulations.

The Earnings before In-
terest, Tax, Depreciation and
Amortisation increased 15 per
cent to 1,611 crore driven by
higher volumes in both alu-
minium and copper.

This was partially offset by
higher input costs. Depreci-
ation rose by seven per cent to
X382 crore on account of pro-
gressive capitalisation.

Satish Pai, Managing Dir-
ector, said though the rising
cost is a concern, demand for
both aluminium and copper
has picked up and is expected
to remain strong on revival of
power projects.

Revenue from aluminium
business was up at X 5323
crore led by higher sales and
increased realisation. EBITDA

Satish Pai, Managing Director,
Hindalco Industries

from aluminium grew 7 per
cent to X940 crore.
Aluminium metal produc-
tion was at 3.23 lakh tonnes
and.alumina (including Utkal
Alumina) at 7.34 It. Value ad-
ded products output was up
three per centat1.23It.
Revenue from the copper

segment increased to 5,701

Hindalco Industries net rises
177 on higher realisation

Though the rising cost is
a concern, demand for
both aluminium and
copper has picked up,
and is expected to
remain strong on revival
of power projects.

crore, driven by higher
volume and by-product real-
isation.

Copper cathode production
was1.011t, up by 8 per centand
copper cathode rod output
was at 38,000 tonnes.

Utkal Alumina Interna-
tional registered net profit of
118 crore against a loss of ¥55
crore in the same period last
year.
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NEW DELHI, Feb 3 (PTI)

SILVER prices slumped belowthe
Rs 40,000 per kg level by falling
Rs 500 to Rs 39,800 per kg at the
bullion market on Saturday; track-
ing a weak trend overseas amid

‘Silver falls by Rs 500/kg; gold steady \

ULLION o
‘X SIVER@mg

reduced industrial offtake.

on scattered buying.

grams respectively.
Sovereign followed
and maintained a

eight grams.

Gold, however, ruled steady at
Rs 31,250 per ten grams largely

Gold of 99.9 per cent and 99.5
per cent purity ruled flat ‘at Rs
31,250 and Rs 31,100 per ten

suit
steady
trend at Rs 24,800 per piece of

Traders yesterday observed a
‘bandh’ to protest against the

31420

‘ GOLDRmsms)
25 27 M 3 3N 1 3
27 GRAPHICS FEB

“in silver prices.

ongoingsealingofbusiness estab-
lishments in the city.
Marketmen said apart from a
weak trend overseas, fall in
demand from industrial units
and coin makers at domestic
spot market mainly led to fall

Globally; silverfell 3.63 per cent
to US dollar 16.58 an ounce and
gold by 1.22 per cent to US
dollar 1,331.90 an ounce in New
York yesterday.

In the National Capital, silver
ready plunged by Rs 500 to Rs
39,800 per kg and the weekly-
based delivery by Rs 835 to
Rs 38,605 per kg. Silver coins,
however, held steadyat Rs 74,000
for buying and Rs 75,000 for
selling of 100 pieces.

THE TELEGRAPH DATE: 7/2/2018 P.N.11

OUR BUREAU

Calcutta: Gold demand in India is likely
to remain below its 10-year average for a
third year in 2018 as higher taxes and new
transparency rules on purchases may cap
last year’s rebound in buying, the World
Gold Council (WGC) said on Tuesday.

India is the world’s second-biggest
gold consumer and lower demand could
rein in the prices that have risen 8 per
cent since mid-December, although a
drop in import of the metal would help the
country reduce its trade deficit.

Gold consumption in 2018 will likely
be between 700 tonnes and 800 tonnes ver-
sus 727 tonnes last year, Somasundaram
PR, the managing director of WGC’s Indi-
an operations, said on Tuesday.

Indian demand has averaged 840
tonnes over the last 10 years.

Gold demand will lag because of a
higher goods and services tax (GST) on
bullion purchases and measures to track

ALL THAT GLITTERS
Gold demand (Jan to Dec 2017 )
~Shn_|
Jewellery 562.7 22.7
Investment 164.2 6.6
Total 726.9 29.3

gold purchases, he said.

In July, the GST on gold was raised to 3
per cent from 1.2 per cent. India has also
made it mandatory for customers to dis-
close their tax code, or Permanent Ac-
count Number (PAN), for high-value gold
purchases.

The government moves have disrupt-
ed the business of small jewellers that ac-
count for nearly two-thirds of India’s total
sales, Somasundaram said.

“More changes are coming in like hall-

 Gold appetite to stay weak

marking, responsible gold sourcing, all
this will continue to disrupt the industry
... It will take two years for India to reach
normal demand level,” he said.

Gold is the mainstay of Indian culture,
serving as the primary vehicle for house-
hold savings for hundreds of millions of
people in Asia’s third-largest economy.

Gold demand in the country rose 9 per
cent in 2017 to 726.9 tonnes from 2016 , the
WGC said in its latest Gold Demand
Trends report.

The total demand stood at 666.1 tonnes
in 2016.

The growth was mainly driven by jew-
ellery demand in 2017, which was up 12
per cent at 562.7 tonnes compared with
504.5 tonnes in 2016. In value terms, jew-
ellery demand was up 9 per cent at Rs
1,48,100 crore from Rs 1,36,290 crore in
2016.

Total investment demand was down 2
per cent at 164.2 tonnes in 2017 compared
with 161.6 tonnes in 2016.
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Gold Demand in Indiamay Risc
to 800 tonnes in 2018: WGC

Says Budget‘ proposal for a

comprehensive gold poli-cfy,f

steps to boost farm income
could boost consumption

Sutanuka.ﬁhosal@timesgropp.com

Kolkata: Golddemand inIndiaislikely to
increase to nearly 800 tonnes in 2018 from
727 tonnes in the previous year, according
- toasenior executive of the World Gold Co-
uncil, and reach 900 tonnes by 2020
In 2017, gold demand in the country had
grown 9.1% from 666 tonnes in the previo-
us year but fallen short of the 10-year av-
erage of 840 tonnes.
“Lookmg ahead, the 2018 Budget contai-
ned various positives for gold, including
the development of a comprehensive gold

policy and creation of a gold exchange.

The government has also announced a se-
ries of policies for farmers to boost their
income,” said Somasundaram PR, mana-
gingdirector—India, World Gold Council.

“As policy measures unfold, we are opti-
mistic that demand for 2018 will stabilise
at 700-800 tonnes. It will be on the higher
side, close to 800 tonnes,” he said.

Asked whether more investors would
shift to gold following the weakness in
stock -markets, Somasundaram said:
“Strategic investors do not react immedi-
ately. Short-term players may show some
interest in gold now. But with the govern-
menttakingacomprehensiveapproachto
develop gold as an asset class, we may ex-
pect gold to become an important invest-
ment tool in the coming days.” {

In 2017, the total jewellery demand in In-
dia was up 12% from the previous year to
562.7tonnes. Total investment demand for
barsand coinslast year was up 2% at164.2

: tonnesfrom161.6 tonnesin 2016. Totalgold 17-yearseries,” said Somasundaram.

Q mﬁm Council
As policy measuresunfold, we
are optimistic that demand for
2018 will stabilise at 700-800
tonnes. It will beonthe higher
side, closeto 800 tonnes...
Jewellery demand had rea-
ched the highest fourthquar-
terlevelin2017

recycled in India in 2017 was 88.4 tonnes,
11.19% higher than 79.5 tonnes a year ago.
“In the fourth quarter of 2017, demand
was up 2% to 249 tonnes, and w1thin that,
jewellery demand reached the highest fo-
urth quarterlevel that we have seen inour

12

number of factors, including lower gold

 tion wore off. “

: the closmg months of 2017, gaining6% ye-
~ ar‘on-year in the fourth quarter to 1,095.8
| tonnes. However, overall demand for the

-

e increase in demand was driven by a

prices coinciding with Dhanteras, a posi-
tive economic backdrop and improved
consumer sentiment, particularly in the
rural areas, w@e effect of demonetisa-

exemption of gold
from PMLA | ntion of Money Laun-
dering Act) in the second half of 2017 also
revived consumer purchases, helped by
the transition to GST progressing along
expectedlines,” hesaid.

The World Gold Council chief said gold
iscontinuingtoenter Indiathroughtheil-
legal route, and that in 2017, about 100-120
tonnes of gold entered the country thro-
ugh that route.

- Internationally, gold demand rallied in

full year fell 7% from the previous year to
4,071.7 tonnes, according to the World
Gold Council’s latest Gold Demand
Trendsreport.

Demand for bars and coins demand fell
2% in 2017 as US retail investment drop-
ped sharply. However, the year saw a reco-
very in both jewellery and technology de-
mand, each making modest gains, as im-
proving economic conditions lifted con-
sumer sentiment in India and China, and
an increase in technology products conta-
ining gold, such as smartphones and tab-
lets, boosted demand. S5
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JSW ofters 328,000 cr. as it vies
with Tata for Bhushan Steel

ArcelorMittal didn’t submit bids, may emerge as dark horse’

PIYUSH PANDEY
MUMBAI

Sajjan Jindal-led JSW Steel,
Tata Steel and employees of
Bhushan Steel, backed by
private fund, are learnt to
have submitted bids to buy
the troubled steel maker
Bhushan Steel.

Confirming the develop-
ment, a source said, “The
bids were opened in front of
the bidders and will now be
sent to the committee of
creditors (CoC). The CoC
will take a final call depend-
ing upon the resolution plan
of the interested parties.”

JSW Steel is learnt to have
bid almost double of the li-
quidation price of Bhushan
Steel pegged at 15,000

__

crore. “JSW has offered
%20,000 crore upfront cash
and another %8,000 crore
for working capital,” said
another source, adding that
Tata Steel had also submit-
ted bids. However, a Tata
Steel spokesperson declined
to comment. Bhushan Steel
has outstanding debt of over
%50,000 crore and was re-
ferred to the National Com-
pany Law Tribunal.

Steel baron L.N. Mittal-led
ArcelorMittal was interested
in« Bhushan Steel initially,
but did not submit bids. Ar-
celorMittal is learnt to sell its
29.5% stake in Uttam Galva,
a company owned by Migla-
ni family, related to promo-
ters of Bhushan Steel.

- promoters from reacquiring

This move is aimed at
making ArcelorMittal eligi-
ble to bid for distressed steel
assets in India as the new
provision of Section 29 of
the IBC had barred errant

their own assets.

Resolution process
“AreclorMittal may emerge
as the dark horse for Bhush-
an Steel. The lenders may
make way for him as was
done in the case of Binani
Cement to accommodate
new bidders after the bid-
ding was closed. It’s a resolu-
tion process and not a liqui-
dation  process,”  said
investment advisor S.P. Tul-
sian.

THE ECONOMIC TIMES DATE: 8/2/2018 P.N.3

Apex Court Cancels Iron Ore
Mining Leases of 88 Cos in Goa

PTI

New Delhi: The Supreme Court
on Wednesday quashed the sec-
ond renewal of iron ore mining
leases given to 88 companies in
Goa in 2015.

The apex court directed the Cen-
tre and the Goa government to
grant fresh environmental clear-
ancestothem.

Itsaid the state government was
obliged to grant fresh mining
leases in accordance with law, in
view of its previous judgement,
and not second -renewals to
mininglease holders.

Theapex courthadsaidin previ-

ous judgements that only fresh
leases were to be granted by the

Goa government, not second re-

newals.

A bench of Justices Madan B Lo-
kurand Deepak Guptasaid mining
lease” holders, who have been
granted a second renewal in viola-
tionof itspreviousdecisionand di-
rections, are granted time to man-
age their affairs and may continue
mining operations till March 15
thisyear.

“However, they are directed to
stop all mining operations with ef-
fect from March 16, 2018 until fresh
mining leases (not fresh renewals
or other renewals) are granted and
fresh environmental clearances

are granted,” the bench said.

“The second renewal of the
mining leases granted by the state
of Goa was unduly hasty, without
taking all relevant material into
consideration and ignoringavaila-
blerelevantmaterial and therefore
not in the interests of mineral de-
velopment,” itadded.

The decision, the bench said, was
taken only to augment the reve-
nues of the state, which is outside
the purview of Section 8(3) of the
Mines and Minerals (Development
and Regulation) Act.

“The second renewal of the
mining leases granted by Goa is
liable to be set aside and is
quashed,” the bench held.
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SC cancels iron
ore mining leases
of 88 firms in Goa

B SC directs Centre and
Goa Govt to set up an
SIT and a team of
chartered accountants
to recover the amount
from mining companies,
which were allowed to
extract ore in violation
of the law

NEW DELHI, Feb 7 (PTI)

THE Supreme Court on
Wednesday quashed the second
renewal of iron ore mining
leases given to 88 companies in
Goa in 2015. The apex court
directed the Centre and the Goa
Government to grant fresh envi-
ronmental clearances to them.
It said the State Government
was obliged to grant fresh min-
ingleasesin accordance withlaw,
inviewofits previousjudgement,
and notsecond renewals to min-
ing lease holders.
B

Theapexcourthad said in pre-
vious judgements that only fresh
leases were to be granted by the
Goa Government, not second
renewals. A bench of Justices
Madan B Lokur and Deepak
Guptasaid mininglease holders,
who have been granted a second
renewal in violation of its previ-
ous decision and directions, are
granted time to manage their
affairs and may continue mining
operationstill March 15 thisyear.

“However, they are directed to
stop all mining operations with
effect from March 16, 2018 until
fresh mining leases (not fresh
renewals or other renewals) are
granted and fresh environmen-
tal clearancesaregranted,” bench
said. “The second renewal of the
miningleasesgranted by the State
of Goa was unduly hasty, with-
out taking all relevant material
into consideration and ignoring
available relevant material and
therefore not in the interests of
mineral development,” itadded.

NAVBHARAT
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OUR BUREAU

New Delhi: The Supreme
Court has cancelled 88 mi-
ning leases in Goa that we-
re renewed in “undue has-
te” to circumvent a rule th-
at made auctions mandato-
ry, dealing a body blow to
the BJP that has sought to
monopolise the anti-cor-
ruption plank.

The leases of several com-
panies, including one from
the Vedanta Group, were re-
newed by the BJP govern-
ment in Goa between Novem-
ber 2014 and January 12, 2015.

“The State ignored the fact
that every single mining lease-
holder had committed some il-
legality or the other in varying
degrees,” a bench of Justices
Madan B. Lokur and Deepak
Gupta said on Wednesday.

The apex court directed the
88 leaseholders to stop their
activities by March 15, 2018.
The ruling came on a petition
filed by the Goa Foundation,
an environment action group
led by Claude Alvares.

The timeline detailed in the
judgment suggests a photo-fin-
ish dash by the Goa govern-
ment to renew the lease before
the Centre promulgated the
ordinance that introduced
auctions. Such was the scram-
ble that 31 agreements were
cleared on the very day the
President promulgated the or-
dinance. (See chart)

“The sudden spurt of re-
newal of mining leases is be-
yond comprehension,” an out-
raged Supreme Court said.
“The State of Goa perhaps an-
ticipated this in view of the
publication of the draft Mines
and Minerals... Act, 2014, and
| therefore hurried... to defeat
(& 2t

BJP gowvt loses
mining fig leaf

THE RACE

How the BJP government in Goa beat the auction rule

mJuly 10,2014: Modi
government’s first budget
signals mining policy will
be changed soon

mOct. 1,2014: Parrikar
cabinet in Goa approves
mining lease policy

mNov. 4: Goa lease
policy uploaded

mNov. 5-Dec.10: 16
leases renewed

m Nov. 8: Parrikar shifts
to Delhi as defence
minister; Laxmikant
Parsekar, another BJP
leader, becomes

Goa CM

THE BIG PICTURE
8 8 renewals
between
November 5,
2014, and

mNov. 17: Centre uploads
draft policy to make auctions
mandatory

mNov. 24: Goa renews 10
more leases

mJan. 1-2,2015: 6 more
leases renewed

mJan. 5: Word spreads that
Union cabinet has cleared
auction ordinance

mJan. 5-9: Goa renews 25
more leases

mJan. 12: The President
promulgates auction ordinance

mJan. 12: Goa renews another
31 leases

5 6 renewals
between
Union cabinet nod
for auction ordinance | promulgated the

31 renewals
on the very
day the President

ordinance

the introduction of the auction
process.”

Chief minister Manohar
Parrikar, who had moved to
Delhi as defence minister in
November 2014 soon after the
mining launch pad had been
set and the renewal process
had begun to lift off, would find
the words of the court particu-
larly scathing.

“Unfortunately, the undue
haste in which the State acted
gives the impression that it
was willing to sacrifice the
rule of law for the benefit of the
mining leaseholders and the
explanation of satisfying the
needs of some sections of soci-

January 12, 2015 | and promulgation

ety for their livelihood... was a
mere fig leaf. The real inten-
tion of the second renewal was
to satisfy the avariciousness of
the mining leaseholders who
were motivated by profits to be
made through the exploitation
of natural resources,” the
court said.

In a note, Alvares, the
foundation director, blamed
“the BJP government, led first
by Manohar Parrikar and
then Laxmikant Parsekar”.

Parrikar, who returned as
Goa chief minister last year,
said on Wednesday: “There is
no need to panic.... I have te
seek legal advice on theissue.”

15




THE ECONOMIC TIMES DATE: 9/2/2018 P.N.11

THE BIDDERS submitted offers above the liquidation value of 10,000 crore; \
Vedanta didn’t submit an offer; AM had pulled out after doing due diligence

Tata Steel, JSW Submit Bids
for Bhushan Power and Steel

Net Assets and Liabilities

Mohit.bhalla@timesgroup.com

New Delhi: Tata Steel and JSW
have submitted offers for the un-
listed Bhushan Power and Steel
on Thursday, the final date for
submission of bids.

Both parties submitted binding
offers that are above the ligida-
tion value for the company, ac-
cording to sources briefed on the
matter Vedanta, which was wide-
ly expected to bid for the company
did not submitan offer.

JSW was a late entrant to the
bidding process and had not sub-
mitted an expression of interest
initially:

All the above parties have con-
ducted due diligence on the com-
pany and attended a pre-bid con-
ference after they were given
accesstoa virtual dataroom con-
taining information about the
company’s financials and vari-
ous documents supporting it.

ArcelorMittal, also initially
amongst prospective bidders for
the company, withdrew from the
bidding process after conducting
due diligence, ET reported in its
edition dated 24 January.

Mahender Khandelwal, head
of restructuringservicesatau-
dit and advisory firm BDO, is
the resolution professional for
Bhushan Power and Steel.
Khandelwal could not be

Company has 3.2 Million
Tonnes per anum
steel-making capacity

Owns plants in Orissa,
West Bengal & Chandigarh

Company added
capacities during
insolvency process

Owes creditors 5
248,524 cr

Deadline for final bids
was extended from Jan
29toFeb8

" 12 Parties submitted
* expressions of X
interest for the Co. R

“Was among
12 accounts
shortlisted by RBI
for insolvency
proceedings

Fair value of

and PwC

reached for comment.

SBI Caps is advising the credi-
torson the bidding process.

Spokespersons for SBI Caps,
Tata Steel and JSW were yet to
respond to ET’s queries till press
time Thursday

Law firm Cyril Amarchand
Mangaldas is the legal counsel.

The Sanjay Singhal-promoted
company was admitted to insol-
vency proceedings by Punjab
National Bank in June last year.
The committee of creditors com-
prises over a dozen banks with
State Bank of India having dis-
bursed the largest proportion of
loansto the company:

The.group of creditors are
owed 48,524 crores by the debt-

Company pegged

laden company:

Theearlier deadlinefor submis-
sionof final bidsfor the company
was extended from 29 January to
8 February as the creditors were
awaiting a decision from the
Insolvency and Bankruptcy
Board on the bid evaluation pro-
cess. The IBBI through a circular
clarified that the highest bidder
in the auction would be called for
negotiations as opposed to the
earlier planof invitingall the bid-
dersfornegotiations.

The committee of creditors
had also sought a report on the
fair valuation of the company’s
assets as it had added signifi-

cant capacities from the time it-

went into insolvency resolution

as existing credit lines were un-
utilized. The fair value of the
assets wasalmost double the ini-
tial liguidation value estimates
put together by the valuers,
Duff and Phelps and
PriceWaterHouse Coopers, ac-
cording to the bankers.

Bhushan Steel, a company
owned by Sanjay Singhal’s
brother received offers from
Tata Steel, JSW and a group of
employees backed by afinancial
investor on 3 February, ET re-
ported on Monday:

Bhushan Power & Steel manu-
factures steel products for the
automotive and appliances
industry as well as for varied
electrical applications. Its prod-
ucts also include hot-rolled and
cold-rolled products and galva-
nized items.

Asmanyas12partiesincluding
the promoter had submitted ini-
tial expressions of interest for
the company. These included a
Hong Kong-based arm of Bank
of America Merrill Lynch, Asia
Pacific Capital, Mesco Steels,
Edelweiss group’s asset recon-
struction arm and Kolkata-
based Shyam Metallics and
Energy Limited. Sanjay Singhal
was disqualified after an ordi-
nance amending the bankruptcy
code in November prohibited
defaulting promoters from bid.
dingfor their companies.
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SALES TO AUTOMOTIVE SECTOR POSTS HIGHEST RISE AT 34%

Tata Steel Q3 Net Up Five-fold on
Higher India Sales, Realisations

Our Bureau

Kolkata: Tata Steel posted an almost five-
fold jump in consolidated net profit during
the third quarter ended December 2017 to
¥1,136 crore against 3232 crore in same period
last year, led by higher production and sales
volume in India and improved realisations.

Turnover went up 15% to 33,446 crore in
the December quarter of FY18 against
729,024 crore in the year-ago period. Consoli-
dated quarterly operating profit before tax
(EBIDTA) at 25,801 crore registered a 59% in-
crease year-on-year with an EBIDTA margin
of 17%. Consolidated profit before tax stood
at 23,210 crore as against ¥1,000 crore in the
year-ago period. .

However, exceptional charges of 1,116 cro-
re during the quarter arising mainly due to
regulatory claims relating to mining opera-
tions reduced profitability. The results were
below analyst expectations which had esti-
mated the consolidated Q3 net to be in the re-
gion of 1,400 crore.

The company’s gross debt stood at 288,601
crore mainly due to repayments and a positi-
ve impact on the forex front and came down
by %1,658 crore during the quarter.

Consolidated quarterly deliveries of 6.56
million tonne (mt) saw an 8% increase. India
deliveries now constitute almost 50% of the
group deliveries, an official statement ad-
ded. On a standalone basis, Tata Steel delive-
ries went up by 10% to 3.3 million tonne du-
ring the quarter as against 2.99 mt in the ye-
ar-ago period, while net profit was at 1,338
crore in the quarter against 1,205 crore in
the year-ago period. Standalone turnover
was at 15,596 crore in December quarter up

22% against 714,106 crore in the year-ago pe-
riod on higher deliveries and better realisa-
tions.

InIndia, the company reported broad based
steel sales with automotive segment sho-
wing a 34% rise in sales YoY and a 22% YoY
growth in hi-end automotive steel sales.
Branded products, retail solutions saw sales
grow 7% yoy and the engineering sub seg-
ment registered a doubling of growth yoy.

TV Narendran, CEQ, Tata Steel said: “In In-
dia, we have witnessed strong volume growth
across the verticals as well as an increase in
realisations. Our European operations per-
formance was marginally lower, due to seaso-
nal pressures as well planned maintenance
and upgrades designed to strengthen opera-
tions and our long-term capability.”

Sharinghis outlook for the coming months,
Narendran said: “Globally steel prices have
been buoyant with improved trade position
inChinaalong with cost push fromraw mate-
rials. Over thelastninemonths, we delivered
strong consolidated operational performan-

- - )
FILE PHOTO

ceacross geographies and we expect thismo-
mentum to continue as markets are expected
toremain favourable.”

The company’s board has approved expan-
sion in capacity of its new steel plant at Ka-
linganagar in Odisha to 5million tonne atan
investment of 723,000 crore. Commenting on
it, he said: “Our focus on India continues as
we look to expand our Kalinganagar site as
well as pursue inorganic growth opportuni-
ties.”

Koushik Chatterjee, Tata Steel CFO said:
“Tata Steel group revenues witnessed robust
growth driven by improved volumes in India
and stronger realizations across geographi-
es, on the back of the improvement in com-
modity prices and an expansion in spreads
globally.”

In Europe, steel deliveries were up 4% yoy
t02.44 mt in Q3FY18. Revenues in GBP terms
were higher by 18% yoy reflecting higher ste-
el prices, the statement added. .

The scrip closed at Z683.65 on the BSE on
Friday up1.83% over its previous close.
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Tata Steel net rises five-fold to

1,136 cr on better realisation

Rights issue to raise 12,800 crore wili -
open between February 14 and 28

OUR BUREAU

Mumbai, February 9

Tata Steel has reported nearly
five-fold increase in its consol-
idated December quarter net
profit at 1,136 crore (%232
crore), largely- due to better

realisation in India and revival ,

of demand in Europe.
Sales were up 14 per cent at

33,100 crore (%28,912 crore). ;

The company has made a provi-
sion of 1,115 crore towards pen-
alty levied by the regulatory au-
thorities on mining.

Kalinganagar plant

Tata Steel has to shut down op-
erations at the Kalinganagar
plant due to unexpected failure
of auxiliary equipment. As the

downstream operations are in-
tegrated to the blast furnace, it
has to suspend production at
the steel smelting shop and hot
strip mills. The company ex-
pects to restart production in
the next seven to 10 days.

The rights issue to raise
12,800 crore~ will be open
between February 14 and 28. It
will issue about 15.54 crore fully
paid shares not exceeding
8,000 crore at X510 a share
and another about 7.76 crore
partially paid shares not ex-
ceeding ¥4,800 crore at 615 a
piece. It has invested %2,002
crore during the quarter under
review.

On a standalone basis, the
company’s net profit and

o | %
¥

TV Narendran, MD, Tata Steel

turnover were up 11 per cent
each at %1338 crore (31,205
crore) and 15,596  crore
(X14,106 crore). EBITDA was up
37 per cent at 4,647 crore
(X3393° crore) on better
realisation.

Steel sales were up 10 per cent
at 330 million tonnes (2.99 mt).

TV Narendran, Managing Dir-
ector, said sales volume growth
was strong in India across ver-
ticals and increase realisations.
The planned maintenance and
upgrades in Europe to enhance
long-term capability hit opera-
tions, he said.

The focus in India will be to
expand Kalinganagar plant and
pursue inorganic growth. The
process for entering into a joint
venture with Thyssenkrupp in
Europe is progressing well, he
added.

Gross debt fell by X1,658 crore
to 88,601 crore due to repay-
ment and positive impact of
forex. It had reserves of 322,544
crore consisting of 12,681 crore
in cash and cash equivalent and
9,863 crore in undrawn bank
lines.

The company’s scrip was up
two per cent at 684 on Friday.

THE HINDU DATE: 11/2/2018 P.N.11

demand

MUMBAI

Gold prices
fall on low

PRESS TRUST OF INDIA

After eight straight weekly
gains, gold witnessed sell-
ing pressure for the week
due to slackened demand
from jewellers, stockists
and traders. The yellow
metal cracked below the
¥30,000-mark in the dom-
estic bullion market in the
week, triggered by a fall in
the international markets.
Silver slumped below
the ¥38,000-mark due to
reduced offtake by indus-
trial units and coin makers.
Traders said apart from
a weak trend overseas, te-
pid demand from local je-
wellers at the prevailing le-
vels in the domestic market
led to a fall in gold prices.
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British steel seeks a post-Brexit future

The UK’ steel industry, unions, politicians seek to prevent a repeat of Redcar, a former steel heartland

VIDYA RAM
LONDON
By the wind-battered seaside
of Redcar, a town on En-
gland’s north-east coast,
stands the shell of the former
steel works of SSI. Bought by
the Thai firm from Tata Steel
in 2011, hopes of a stable fu-
ture were dashed within the
next four years, as the site
was closed in 2015, with the
loss of more than 2,200 di-
rect jobs plus more in the
supply chain and beyond.
While concerted efforts to
regenerate the area have
been made, the impact of
the job losses has had a de-
vastating impact on the local
economy, which had been a
centre of steelmaking for
more than 175 years, with
many former workers still
struggling to find employ-
ment, or forced to take on
jobs at knock-down wages.
Since then, fears that it
wouldn’t be the last steel
heartland in Britain to col-
lapse have haunted the in-
dustry — not least when Tata
Steel U.K. put all its U.K. as-
sets up for sale in 2016,
prompting a hurried journey
to Mumbai by the then busi-
ness secretary Sajiv Javid.

Five-year breather

Later that year, Tata Steel
and the unions agreed on a
deal to keep both the blast
furnaces open at Port Talbot
— the Welsh plant home to its
strip steel operations — for at
least five years, with a £1 bil-
lion investment, in return for
changes including the res-
tructuring of the pension
scheme. Its long products di-
vision has been sold to Grey-
bull Capital and now oper-
ates as British Steel Ltd.,
while its speciality steels bu-
siness has been sold to Liber-

No repeats: "We are trying to move on in Redcar but it should never ever happen again," says
Anna Turley, MP from the town that housed an SSI UK plant, pictured above. =TTy imaces

ty U.K. Earlier this year, Tata
Steel struck a deal with the
U.K. authorities over its pen-
sion arrangements which it
said was key to a sustainable
industry. While global de-
mand has revived, as have
prices, few within the indus-
try remain complacent
about the future. Earlier this
week, Community, a union
representing Tata Steel
workers, hosted a confe-
rence that brought together
its members, politicians and
industry in an effort to kick-
start change, and push for
the sector-deal that industry
has sought from govern-
ment. “The past few years
have been the toughest the
industry has had to face...
thousands of jobs have been
lost ... it’s a reminder of what
happens when industry is
not properly supported,”
said the Union’s president
Jacqueline Thomas.

“The crisis may have left
but there are big challenges
ahead,” said Roy Rickhuss,
the union’s general secretary
who led its cross-union “Save
our Steel” campaign in 2016,

in a drive to put steel at the
top of the political agenda.

“The crisis was about
short-term emergency mea-
sures.... and government did
listen but where we are now
- we are not in crisis but we
are not out of crisis - the
steel sector is a global sector
cyclically - it will suffer a
downturn and we don’t want
to be here in the UK. at the
bottom of the crisis as we
were in 2015,” says Gareth
Stace, the director of indus-
try body U.K. Steel, who sub-
mitted an industry-led vision
of a steel sector deal to the
UK. government last Sep-
tember, which included in-
dustry pledges for significant
new capital investment, in-
cluding in R&D (focus on va-
lue-added specialised pro-
ducts is seen as crucial for
the industry going forward)
in return for further action
by the government. Such
deals have been struck with
other industries, including
Britain’s auto sector.

Among the industry’s big-
gest asks are measuers to
tackle high energy prices —
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these remain around 50%
higher for U.K. industry than
they do compared with Eu-
ropean competitors includ-
ing in France and Germany.

“We cannot compete at
the moment... it’s about cost
fundamentally,” said Jon Bol-
ton of Liberty Steel UK.,
owned by Sanjeev Gupta,
and which has been acquir-
ing largely distressed steel
assets globally. He called for
a level-playing field, as part
of the sector deal.

With the uncertainty
around Brexit, clarity was
key, said Henrik Adam, the
COO of Tata Steel Europe,
who warned that the indus-
try had been boosted by “ar-
tificial” factors — the move-
ment in exchange rates in
the industry’s favour, and
the increase in trade defence
measures against dumping
from China and beyond.

“That is not there forever
— it gives us some time — four
to five years, to recover our
industry,” he said. ”It’s not
about hard or soft Brexit...
we need clarity which gives
investing parties some form

of security they can rely on.”

The future of Britain’s
trade defence strategy is a
growing concern to industry
and unions, fearful that Bri-
tain — which had in the past
blocked some EU efforts to
bring in anti-dumping mea-
sures — will have a weak sys-
tem post-Brexit, with recent
legislation doing little to allay
concerns.

‘No evidence of action’
“At least with the EU you are
part of a block of 500 million
consumers with the power
and leverage to stand up
even to a giant like China...”
said Stephen Kinnock the MP
for Aberavon (which in-
cludes the Port Talbot
works), who believes that
under the system likely to
come forward, it will be “in-
credibly difficult” for pro-
ducers to initiate anti-dump-
ing ‘measures... “Where is
the evidence that the govern-
ment is actually taking the
action we need to see?”
Industrial Strategy Minis-
ter Richard Harrington
sought to reassure industry
that it was on the case, point-

' ing to efforts to increase pu-

blic sector procurement of
UK. steel. The government’s
industrial strategy provided
the obvious opportunity for
boosting the steel industry,
through a “landmark” sector
deal, he insisted. “There are
lots of words... what we want
is action,” said Redcar’s MP
Anna Turley, whose perspec-
tive at the conference offered
a very human face to what
was at stake.

“We can’t let [what hap
pened in Redcar] happen to
any other community...we
are trying to move on in Red-
car but it should never ever
happen again.”
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Short-term outlook is bearis

A series of
supports can limit
the downside and
the pace of fall

GURUMURTHY K

Gold extended its fall last
week, along expected lines.
The global spot gold prices
fell for the second consecut-
ive week. The prices spiked
toa high of $1,346 per ounce
on Tuesday, but failed to sus-
tain higher. Gold prices re-
versed sharply lower from
the high and fell to a low of
$1307 before closing the
week 13 per cent lower at
$1,316. Silver on the other
hand fell 1.4 per cent last
week and has closed at
$16.36 per ounce.

On the domestic front, the
gold and silver futures con-
tract on the Multi Commod-
ity Exchange (MCX) fell, in-
tandem with the global
prices. Weak Indian rupee
failed to limit the downside
in the contract as the sell-off
in the global prices over-
shadowed the impact of the
weak domestic currency.

The MCX-Gold reversed
sharply lower after making
an intra-week high of
%30,250 per 10 gm on Wed-
nesday. The contract fell to a

week. The index rose to a
high of 90.57 before closing
on astrong note at 90.44, up
1.4 per cent for the week.
The strong close above
89.80 last week reduced the

" downside pressure on the

. index.Theshort-termout-

; look is now bullish as

" 5. . long as the index re-

% mains above 89.80.

low of %29,805 ?}g SR The index can move
and recovered y. . ~ upto91in the near-
slightly  from term. A decisive

there to close the
week 12 per cent
lower at 30,009
per10 gm.

The MCXSilver fu-
tures contract was the
worst hit last week. The
contract has tumbled 2.8
per cent last week and has
closed at ¥37,578 per kg.

Dollar recovers
Recovery in the US dollar in-
dexand astrongsurge in the
US treasury yields kept the
bullion prices under pres-
sure all through the week.
The US 10 year treasury
yields have surged from
around 2.7 per cent to 2.85
per cent while the 30 year
treasury yields have risen
from 3 per cent to 3.15 per
cent last week.

The dollar index managed
to sustain above 89 and wit-
nessed a strong surge last

break above 91
will see

the in-  dex extending
its upmove towards 92 in
the short-term. Strong dol-
lar can continue to keep
gold under pressure for
some more time and pull
the yellow metal prices
lower. However, the on-go-
ing sell-off in the global
equity markets can provide
some breather to gold and
limit the downside as well as
the pace of fall in the bullion
prices.

Gold outlook

The short-term outlook for
gold is bearish. The global
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spot gold ($1,316 per ounce)
has key resistance in
between $1,328 and $1,330.

Though an intermediate
bounce to test this hurdle
cannot be ruled out in the
near-term, an immediate
break above $1330 is less
probable.

A fall to $1,300 is
likely in the
coming
days.

If
gold managesto
reverse higher from $1,300,

abounce back move to $1,325-

can be seen. Buta further fall
below $1,300 will increase
the likelihood of the down-
move extending towards
$1,290 or $1,285.

The levels of $1,300, $1,290
and $1,285 are strong sup-
ports for gold, which can
limit the pace of the current
fall and limit the downside.
A strong break below $1,285
is unlikely at the moment.

On the domestic front, the
MCX-Gold (330,009 per 10
gm) is hovering above a key
support level of %30,000.
The contract can remain un-

e

der pressure if it fails to
bounce and break above
330,200 from current levels.
. A break above 30,200
will ease the downside pres-
sure and take the contract
higher to 30,700 levels
again. But, a de-
cisive fall below
30,000 can
drag the contract
lower to ¥29,400
in the short-term.

Silver outlook

The strong fall below
$16.5 last week leaves the
outlook negative for silver.

There is a strong likeli-
hood of the global spot sil-
ver ($16.36 per ounce) prices
tumbling towards $15.5 in
the short-term.

MCX-Silver (37,578 per
kg) has tumbled, breaking
the key support level of
338,500 decisively.

This level will now actas a
strong resistance and will
cap the upside if an interme-
diate upmove is seen. Imme-
diate support is at ¥37,350.

If the contract manages to
bounce from this support, a
relief rally to 38,500 is pos-
sible in the coming days. But
a strong break below
37,350 will see the MCX-Sil-
ver contract extending its
downmove towards the
level 0f ¥36,500.

1 for gold

MCX Gold

Supports
¥30,000, 329,400
Resistances
¥30,200/¥30,700

MCX Silver
Supports
%37,350/%36,500
Resistances
%38,500 [ ¥39,000
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Electric vehicles to drive metals market

This may spell the end of the road for
biofuels in the medium to long term

G CHANDRASHEKHAR

The advent of electric
vehicles (EVs) on the roads is
expected to have two signi-
ficant consequences for the
global commodities market.
One, EVs are set to boost de-
mand for a variety of metals;
two, they could mean the
end of the road for biofuels
in the medium to long term.

Admittedly, at the mo-
ment, the share of EVs in the
world automobile market is
minuscule. But make no
mistake; given the environ-
mental concerns over burn-
ing fossil fuels and the as yet
unresolved ‘food versus fuel’
debate (desirability of con-
verting food crops into bio-
fuel), governments are keen
to support EVs. The Indian
government is no exception.

Without doubt, EVs are be-
coming an important

ISTOCK.COM/NERTHUZGETTY IMAGES/ISTOCKPHOTO

source of metals demand be-
cause sales of such vehicles
have accelerated in recent
years. It is estimated that
global sales in 2017 may have
tested the one million mark.
It still represents less than
15 per cent of global car
sales. But industry experts
foresee rapid growth in the
years ahead. But other elec-
tric vehicles such as- two-
wheelers,  three-wheelers
and buses are also on the
road, taking the total num-
ber of EVs close to the two
million mark.

Interestingly, the Interna-
tional Energy Agency (IEA)
has estimated that the num-
ber of electric cars in circula-
tion (excluding two-wheel-
ers and three-wheelers and
buses) will have to reach 20
million by 2020 and about

115 million by 2030 for gov-
ernments to comply with
the Paris Declaration on Cli-
mate Change ratified by 173
countries internationally.

Industry experts assert
that the electrification of
transport vehicles has major
implications for metals
through power generation,
transmission, distribution
and storage. Batteries are
the largest source of metals
demand from the EV sector.

One metal that has im-
mensely benefited from the
EV revolution is cobalt. Bat-
teries account for close to 50
per cent of cobalt demand
and EV batteries are cobalt-
intensive, according to in-
dustry experts. EV demand
for cobalt has already sent
the metal prices soaring. Go-
ing by IEA projections, co-
balt market fundamentals
will tighten soon and prices
will rise further.

Copper demand
Another metal most likely to
benefit from the rapidly ex-
e panding EV sales is cop-
_ per. Demand for the
metal is expec-
2 ted to ex-
. pand
® ° stead-
ily

from the current level of
about 100,000 tonnes to
well over a million tonnes in
adecade.

What's more, power gen-
eration, transmission and
distribution infrastructure
for EVs will be an additional
source of demand for cop-
per. With rising electric car
sales, the charging infra-
structure will also be forced
to keep pace and expand.

Over a period of time,
nickel will also be increas-
ingly in demand by the EV
industry  although  at
present stainless steel de-
mand essentially drives the
world nickel market.

Negative for agri sector
With the ongoing EV revolu-
tion expected to gather
pace, boosting demand for
specific metals, the develop-
ment is expected to be neg-
ative for the agricultural sec-
tor, especially for crops that
are used for production of
biofuels.

The so-called ‘green fuels’
have been in vogue for the
last 15 years or so. While eth-
anol is made from corn,
wheat and sugarcane and
blended with gasoline, biod-
iesel is derived from veget-
able oils like palm oil and
soya oil through a process
called trans-esterification
and blended with mineral
diesel.

More than a decade ago,
the US and European coun-
tries started to convert food

crops into biofuel with the
intention of supporting low
farm commodity prices and
ensure higher returns for
growers, in addition to re-
sponding to the overheated
crude oil market. Often, gov-
ernment mandates, rather

.than genuine consumer de-

mand, drove consumption
of biofuels in many
countries.

With EVs, biofuels will lose
one significant demand seg-
ment. It would of course bea
gradual process, but at the
moment the process seems
inexorable. This would put
enormous pressure on the
prices of corn, wheat, sugar
and vegetable oils like palm
oil, soya oil and rapeseed oil.

Already palm oil — widely
used for biodiesel —is under
pressure from green activ-
ists and palm-based biod-
iesel is facing challenges, in-
cluding anti-dumping duty
and countervailing duty.
There is a campaign for
‘palm oilfree’ certification
in the food market. The out-
look for demand for palm oil
from the biodiesel industry
appears bleak. So, EVs are go-
ing to change the dynamics
of the metals market and
the agricultural market. For
select agricultural commod-
ities it would prove negative
as a large source of demand
is set to wane.

The writer is a global
agribusiness and commodities
market specialist

and happening
* Cobalt is all charged up
since EV batteries are
cobalt-intensive

“ Power infra for EVs set
to boost copper use

* Over time, nickel also
to see greater demand
by EV industry

Under siege

With EVs, biofuels will
lose one significant
demand segment,
putting pressure on
the prices of corn,
wheat, sugar and
vegetable oils
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Vizag Steel Plant on road to recovery, says CMD

CH RS SARMA

\ﬁ?akha&atnam, Februar{/ 1 b

After facing losses for two
years, the Rashtriya Ispat
Nigam Limited — Visakhapat-
nam Steel Plant—is finally set
to make operational profit by
the end of the current finan-
cial year, according to its
Chairman and Managing Dir-
ector, P Madhusudan.

He was reviewing the per-
formance of the plant and
said the steel plant had re-
covered well during the cur-
rent financial year (2017-18)
after two difficult years due
to market slowdown and

other contingencies such as
the Hudhud cyclone.

“We have achieved a turn-
around during the current
fiscal after hitting the recov-
ery path in 2016-17. We have
reduced the net loss by ¥400
crore to around 3900 crore
and we expect’ to achieve
break-even and a nominal op-
erational profit of X100 crore
or so by the end of the cur-
rent fiscal. We expect 2018-19
to be a good year,” he said.

Expansion project
Madhusudan said RINL had
successfully completed the

expansion project (doubling
the original capacity to 6.3
million tonnes) and adding
an additional 1 mt by taking
up the modernisation pro-
ject, taking the total capacity
to 7.3 mt.

“We have met ' the entire
cost of ¥16,000 crore for ex-
pansion and modernisation

through internal accruals
and loans,” he said.
Madhusudan said the

prices of coal and iron ore
had gone up during the past
few months, pushing up the
cost of production but still
the plant’s performance was

good. He admitted that the
steel plant’s efforts to acquire
iron ore mines for captive use
had not made much head-
way during the past few
years.

However, the AP govern-
ment had agreed to allot the
iron ore mines in West Go-
davari district to the plant

, and a joint venture will have

to be formed to exploit the
mines.

He said RINL had during
the current year taken up
coastal shipping of products
to Kochi, Mumbai and
Ahmedabad.
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Cement hits rough patch

OUR SPECIAL CORRESPONDENT

Mumbai: The cement industry is likely
to see tepid capacity utilisation in the
medium-term because of moderate de-
mand, though affordable housing is ex-
pected to have a positive impact.

While some of the companies have re-
ported robust growth in volumes in the
fourth quarter of 2017, they have done so
on a low base in the same period last year
because of demonetisation, analysts said.

According to a note from credit rating
agency ICRA, demand has continued to
remain weak because of weak real-estate
activity, sand shortage and problems re-
lated to the GST.

Offtake continued to be weak in the
first 8 months of the fiscal, just a marginal
increase of 0.5 per cent in November 2017
,on a month-on-month basis, at 24.1 mil-
lion tonnes (mt).

“Based on the current trend, cement
demand is likely to report a modest
growth of around 2 per cent in 2017-18.
Though cement demand registered a

WEAK WICKET

m Weak real estate
activity a major factor

m Sand shortage also to blame
m GST hits operators
m Affordable housing a growth

to have positive impact

year-on-year growth of 17.3 per cent in
November 2017, this was primarily due to
the base effect arising out of low produc-
tion of 20.5mt in November 2016, the
month when demonetisation was an-
nounced,” Icra said.

Sabyasachi Majumdar, senior vice-
president and group head, Icra Ratings,
said demand growth was likely to be driv-
en by a pick-up in housing — particularly
affordable and rural housing, and infra-
structure segments — and road and irri-

gation projects. However, new project an-
nouncements from the private sector con-
tinue to remain weak.

During the 8 months of this year, pro-
duction stood at 190mt compared with
188.8mt in the year-ago period. The mar-
ginal rise in production comes after a de-
cline of 3.3 per cent in the first quarter and
0.4 per cent in the next quarter.

“A pick-up in the affordable and rural-
housing segments and infrastructure —
primarily road and irrigation projects —
is likely to help improve the cement de-
mand growth to 4-5 per cent in 2018-19.

“However, Icra expects the capacity
overhang and moderate demand growth
to continue to keep the industry’s capaci-
ty utilisation level between 60 per cent
and 65 per cent over the medium term,”
Majumdar said.

Prices in the western and eastern
markets are higher by Rs 25-35 per bag in
the first nine months of this fiscal over the
same period last year. They were almost
the same in the north and lower by Rs 10
per bag in the southern markets.
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. @timesgroup.com

Kolkata: The government is

“looking at a proposal to allow
import of gold from southeast

_ Asian countries under thefree
trade agreement (FTA) betwe-
en Indiaand the10-nation Ase-
an, said trade insiders famili-
ar with thedevelopment.

If at all it comes through,
then importers will be given li-

_cences to import gold from

~Asean countries based on cer-
tain criteria that the govern-

“mentisyettofinalise.

“The government may set so-
mecriteriaforimportinggold.
Deliberations are currently

underway,” said Surendra
Mehta, national secretary at

Govt Considering Plan to Allow
Gold Imports Under

sociation (IBJA), one of the
largest associations of gold je-
wellers and traders in the co-
untry. “We are expecting the
government to announce so-
me policy measures on import
of gold from Asean countries
under FTA,” hesaid.

All India Gem & Jewellery
Trade Federation (GJF), which
represents 300,000 gems and je-

Asean FTA

not in favour of allowing gold
imports under FTA, saying it
will impact domestic gold ma-
nufacturing industry and the
livelihood of 10 million people.
Last year, some importers
were allowed to bring gold un-
der the FTA route from South
Korea, which had createdalot
of confusion in the market.
Imports from South Korea in-
creased after the government
announced 3% goods and ser-
vices tax (GST) on gold, which
became effective on July 1last
year. Cheap gold started ente-
ring the country under the
FTA, and bullion market wit-
nessed discount of $20 per
ounce on gold, resulting in a
huge decline in duty-paid im-
portof goldandparalysingthe
organisgﬁj trade, industry so-

India Bullion & Jewellers As-

wellery businesses, however, is

urcessaid. |
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Crude steel output falls
to 8.77 MT in January

NEW DELHI, Feb 12 (PTI)

THE country'’s crude steel pro-
duction declined marginally by
0.4 per cent to 8.77 million tonne
(MT) in January 2018, according
to official data. India had pro-
duced 8.81 MT of crude steel in

January 2017. The output in

January this year was lower 0.2

- per cent month-on-month.

However, the total output of
crude steel during April- January
2017-18 at 84.42 MT shows a

- growth of 4.2 per cent.as com-
”’pm@ﬂm’ms MTproduced duyr--""'rose nearly 6 per cent to'Hit an"
. ing the same period a year ago.

The report by Joint Plant
Committee (JPC) under the steel
ministry further said overall pro-

- duction for sale of total finished

steel in January 2018 was at 9.54
MT, up 5.7 per from the year-ago
period. During April-January
2017-18, production for sale of

total finished steel stood at 88.59
MT, up 5.3 per from the year-ago
period, it said. The overall hot
metal productionin January2018
(5.74MT) was up 6.2 per centyear-
on-year and higher 0.6 per cent
month-on-month. 4
DuringApril-January2017-18,
hot metal production was 55.21
MT, a growth of 2.1 per cent over

- the same period of last year.

India is the third largest pro-
ducer of crude steel in the world
after China and Japan. In 2017,
India's crude steel production

all-time high of 101.28 MT.

“Between January 1, 2017 and
December 31, India crossed 100
MT-mark and produced 101 MT
steel,” Union Minister Chaudhary
Birender Singh had said.

The country is now aiming
to grab the second spot,

=3
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overtaking Japan.
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Mine Environment and Mineral .
Gonservation Week concludes -

FINAL day function of Mine
Environment and Mineral
Conservation week 2017-18 was
held on 11/02/2018 at MOIL
Complex, West Court Lawn,
Nagpur. The event is observed
every year under the aegis of
Indian Bureau of Mines, Nagpur
to create awareness on environ-
ment and conservation of min-
eral deposits. M/s Ultra Tech
Cement Limited, Awarpur
Cement Works hosted the event
for 2017-18 to spread the mes-
sageof conservation of minerals,
scientific development of mines
and systematic mining.

In connection with environ-
ment protection and conserva-
tion of minerals, the event was
celebrated like a festival. It com-
prised discussion on mine envi-
ronment and mineral conserva-
tion, prize distribution and cul-
tural activities. The objective of
host of events and activities was
to promote environment aware-
ness and conservation of miner-
als. An inspection team, set up
by IBM during the celebration of

MEMC week, embraced mem-
bers from different mines. The
teaminspected the severalmines
and evaluated the performance
on afforestation, waste dump.
management, reclamation, top

soil management, conservation

of minerals, air an water quality
managementand aestheticbeau-
ty of mines.

Chief guest of the grand cere-
mony was Ranjan Sahay
(Controller ~ General, IBM
Nagpur). Patron of the event was
ArunPrasad, Regional Controller,
IBM Nagpur. The programmewas

chaired by-G Balasubranvaniam;

Unit Head, Awarpur Cement
Works, Ultratech Cement
Limited. On the occasion,

4
1
a

Gajendra Singh, FH, Mines;’
Ultratech, Awarpur Cement’
Works gave welcome address®
while Sahay elaborated on sev--
eral steps taken by IBM Nagpur-
on different burning issues. §;
Tiu, Kewal Krishna, Ashish’
Mishra, all senior officer in IBM,
Soudip Ghosh, Ajay Srivastava, N
S Baghel, A D Kawale, M Bodhe
and others seniors executives and.
staff of the company joined the.
function. !
Neeraj Tripathi and Archana
jointly conducted the proceed-
ingsofthefunctionwhile Soudip-
'Ghosh, HOD, Mines;: Awarpus
CementWorks, Ultratech Cement
Limited proposed a vote
of thanks. s
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ArcelorMittal, Numetal
in race for Essar Steel

Tata Steel, Vedanta
back out; ]SW eyes
Bhushan Steel
SURESH P IYENGAR

Mumbai, February 12

Laxmi Mittal-owned Are-

clorMittal and Numetal Maur-
itius have placed their bids to
acquire the stressed assets of
Ruias-owned Essar Steel.

Numetal is 40 per cent
owned by Russian VIB Bank
along with SSG Capital, Re-
want Ruia and a couple of
other partners. Rewant Ruia is
Essar Group’s promoter Ravi
Ruia’s son.

The deadline for accepting
financial bids expired on
Monday. It was expected that
at least four bidders, includ-
ing Tata Steel and Vedanta,
would put in their bids.

The other contender JSW
Steel had already said it was
not keen on Essar Steel as it
had put in a ¥30,000-crore
bid for Bhushan Steel.

ArcelorMittal said its subsi-
diary ArcelorMittal India Pvt
Ltd (AMIPL) has submitted an
offer for Essar Steel India in-
line with the corporate insolv-
ency resolution process.

The offer has set out a de-
tailed industrial plan for Essar
aimed at improving its per-
formance and profitability
and ensuring it can particip-
ate in the anticipated growth
of steel demand in India, said
ArcelorMittal.

Investment plan

Lakshmi Mittal, Chairman
and CEO, ArcelorMittal, said
Essar provides a compelling

opportunity for ArcelorMittal .

to enter the high growth In-
dian steel market. The offer
submitted by AMIPL includes
a detailed investment plan o
address operational issues in
Essar, he added.

Aditya Mittal, Group CFO

and CEO, ArcelorMittal
Europe, said the opportunity
aligns with the group’s

strategy of selectively invest-
ing in attractive projects to
maximise long-term share-
holder value. “India is expec-
ted to be the world’s fastest
growing economy over the
next decade and as the eco-
nomy grows its steel intensity
will also increase,” he added.
Sources said that the bids
could range between 328,000

. crore and ¥32,000 crore.

Essar Steel, an integrated
flat steel producer, has crude
steel capacity of 9.6 million
tonnes per annum and is op-
erating at 6.1 mtpa due to vari-
ous constrains. Lenders led by
State Bank of India had filed
insolvency against the com-
pany in NCLT to recover over
345,000 crore.

Great Indian sale

Tata Steel is in the process of
investing X25,000 crore to ex-
pand production capacity in
its Kalinganagar plant to 8
million tanne from 3 mtpa

“ad has placed ¥24,000 crore

‘bid for Bhushan Steel.
Vedanta has almost bagged
another stressed asset Elec-
trosteel Steel forX4,500 crore.
Sajjan Jindal-promoted JSW
Steel had joined hands with
private equity arm of Piramal
Enterprises for  placing
29,700 crore bid for
Bhushan Steel with offer to
pay 28,000 crore upfront
and has formed joint venture
AION Capital to emerge as
lone bidder for Monnet Ispat
by agreeing to pay 3,700
crore. [SW Steel is also the top
contender for Bhushan Power

\

with a bid of 13,000 crore. //
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'OTHER CONTENDERS, including Tata Steel & Vedanta's Anil Agarwal, pull out

Numetal, ArcelorMittalin
Last Lapin Essar Steel Race

Sangita Mehta & Rakhi Mazumdar

Mumbai/Kolkata: The race for
buying the bankrupt Essar Steel
boiled down to just two bidders—
billionaire Lakshmi Mittal who
built his steel empire by buying
up bankrupt companies across
the globe, and Numetal
Mauritius, a joint venture be-
tween Russia’s VTB Bank and a
member of the Ruia clan —
Rewant Ruia, said two people fa-
miliar with the matter.

Mittal expressed optimism about
the Indian steel industry and said
it has submitted a detailed plan
that would address many of
Essar’s operational issues that
had dragged the firm into bank-
ruptcy.

“The offer submitted on Monday
by AMIPL (ArcelorMittal India
PvtLtd) includes a detailed invest-
ment plan to address operational
issues in Essar’s existing asset

base,” Mittal said in a statement.
“With our industry expertise and
renowned operating prowess, we
believe we are uniquely equipped
to implement a successful turna-
round which would be beneficial
to Essar’s stakeholders.”

Mittal said that Essar will bene-

STEEL INTEREST

Mittal expressed opti-
mism about the Indian
steel industry and said
it has submitted a de-
tailed plan that would
address many of Es-
sar's operational issues
that had dragged the
firm into bankruptcy

fit immensely from its global ex-
pertise. “Essar would also have
access to the deep bench of tech-
nical expertise and knowledge
from across the group which is
unparalleled in the steel indus-
try,” said Mittal.

Other contenders like Tata Steel

and mining magnate Anil
Agarwal of Vedanta Resources
pulled out of the bidding process
after initial enthusiasm after the
asset company became unattrac-
tive following a poison pill — the
change in ownership of a compa-
ny that is key for Essar Steel’s raw
material supply, said those people
who did not want to be identified.

A JSW Steel spokesperson said
they did not bid for Essar Steel. A
Vedanta official said the company
isnot keen on the bid. A Tata Steel
spokesperson said: “We do not
have anything to comment.”

Both, ArcelorMittal India
Private Ltd., and Numetal have
deposited Rs 500 crore in the es-
crow account to convey their in-
terest in Essar Steel. The details
of the bids from Numetal and
ArcelorMittal isnot known imme-
diately:

Lenders, led by the State Bank of
India, are looking to recover Rs
49,000 crore from Essar Steel.
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TO SET UP UNIT IN GURGAON

_Tata Steel Setto
Foray into Scrap
Processing

Meera.Mohanty
@timesgroup.com

Bhubaneswar: Tata Steel will
venture into scrap processing
as it prepares for an era when
blast furnaces using coking co-
al and iron ore are replaced in
India. Thefirst of its scrap pro-
cessing units will be set in Gur-
gaon to tap the high consump-
tion of automobiles and white
goods in the National Capital
Region. The steelmaker ex-
pects scrap processing to be a
%1,000-crore business in six to
eight years, said Anand Sen,
president, TQM & steel busi-
ness, Tata Steel.

“Scrap so far has been an
unorganised sector, with no
control over quality, run by
middlemen. We see an opportu-
nity to do this in an organised
way and hope to have our first
unitin Gurgaon operational by
the end of this year,” said Sen.

The steelmaker’s Singapore
arm, NatSteel, has a scrap pro-
cessing facility for its electric
arc furnaces. The Gurgaon
unit will source, separate,
shred and process scrap that
can be used as charge in steel
production..

“If it works well, we will repli-
cate it in Pune, Sanand and
other auto hubs and metro citi-
es,” Sensaid on the side-lines of
the Asia Steel International
Conference in Bhubaneswar
recently.

The conference, co-hosted by
Tata Steel and the Indian Insti-
tute of Metals in India, was an
opportunity for Asia’s steel in-
dustry toshare experiences and
developments in the sector.
“Currently, oursteel processing
requires very limited scrap, on-
1y 7-10% of the chargeisscrapor

scrap equivalent,” said Sen.
One of the primary drivers
for Tata Steel to switch from
blast furnaces that use coking
coal and iron ore to other op-
tionssuchaselectricarcfurna-
ces is lower carbon dioxide
emissions, sa-

= id Sen.
Thefirstof Government
itsscrap norms and ex-
processing pectations of
units will international
besetin companies to
Gurgaon. Co meet their own
expectsscrap  sustainability
processingto  targets and
beazik-crore cost factors
businessin will force steel-
6-8 years makers to
switch towards
less-polluting routes. When

that happens, Tata Steel would
like to be ready with its own
scrap inventory.

The company, along with Rio
Tinto and support of EURO-
FER (the European steel asso-
ciation), has developed a steel-
making technology at its plant
in Holland. The “breakthro-
ugh” technology, which is be-
ing tested, will allow steel to be
made with at least 20% lower
carbon dioxide emissions, cla-
ims Tata Steel.
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CIL E-auctionincome Up
38% in First 9 Months

Volumes rose 18.5% to

77 mtonnes, average

realisations up 16%

Debjoy.Sengupta@timesgroup.com

Kolkata: State-run monopoly miner
Coal India’s (CIL) income from e-auc-
tions increased almost 38% to 213,350
crore in the first nine months of the
current financial year froma year ago.

The volume rose 18.5% to 77 million
tonnes while average realisation went
up 16% to 1,738 per tonne during the
period.

According to a Coal India executive,
the company’s average realisation du-
ringthethird quarterof the currentfi-

scal was, about 1,998 per tonne, up .

from?z1,546 per tonne a yearago.

Coal India sold 26.37 million tonnes
of coal during the period, earning
25,268 crore from e-auction proceeds
in the third quarter of 2017-18. In the
year-ago period, it had earned 23,939

“and CIL's income from e-auction is lik-

crore by selling 25 million tonnes of
coal. The miner hopes to sell close to
100 million tonnes through e-auc-
tionsduring 2017-18.

“If the average realisation for the fo-
urth quarter remains at around 21,998
per tonne and the company manages
tosell some 25 million tonnes — the re-
maining part of the target — income
frome-auction during the fourth quar-
ter is likely to be around 25,000 crore

ely to be around 18,350 crore during
2017-18 against 214,456 crore in the pre-
vious fiscal,” said the executive, who
did not wish to be identified.

Industry experts said the internatio-
nal demand-supply situation is likely
tokeep the prices firm. %

.
—
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Massive survey of mineral
resources launched

Out of 32 lakh sq.km, 8 lakh sq.km contained mineral-bearing areas in India

Union Minister of Mines Narendra Singh‘Tomar, Governor

o

E.S.L.Narasimhan and Mines and Geology Minister K. T. Rama
Rao at inaugural of Mining Today-2018 at Hitex Centre,
Hyderabad on Wednesday =naGARA GopAL

SPECIAL CORRESPONDENT
HYDERABAD

The Union Government is
looking at leveraging the vast
mining potential in the coun-
try by tapping the resources
which hitherto remained un-
tapped.

An aero-magnetic survey
was started to identify mine-
bearing areas across the
country and it covered 7 lakh
line km span in the first year.
The survey would cover 21
lakh line km over a period of
three years. “This is the lar-
gest and most intensive sur-
vey conducted in any coun-
try across the world,” Union
Mines Minister Narendra
Singh Tomar said.

The exercise was necessi-
tated as the country lagged
behind in taking up mining
which was the second largest
employment generation ave-
nue after agriculture.

Mr. Tomar was speaking at
the inaugural of Mining To-
day 2018, an international
conference-cum-exhibition,
that began here on Wednes-
day. Of the total 32 lakh
sq.km of area in the country,
8 lakh sq.km contained min-
eral-bearirtg areas.

Boost to economy

“We have not explored even
1% of the identified area after
decades. We can significant-
ly contribute to the GDP and
boost the economy if we can
take this to about 10%,” he
said.The Central Govern-
ment had brought some ma-
| “~ior amendments to the exist-

ing Acts to ensure mining
activity could be taken up
with more responsibility and
the States too secured their
share in the proceeds. The
government had introduced
e-auction mode for sanction-
ing mining licences and over
30 mines auctioned through
the process fetched revenue
of %1.35 lakh crore of which
%1.04 lakh crore would be ap-
portioned as the States’ shar-
e“States can utilise these
amounts for plugging gaps in
health, education and other
sectors. They should also
come up with proposals for
mining activity as the Centre
has announced a revenue-
sharing model in this direc-
tion,” he observed. In addi-
tion, the Centre had also set
up the District Mineral Foun-
dation, a trust which worked
for the rehabilitation and re-
settlement of people affected
by mining activity in the res-
pective districts. An amount
of 13,600 crore had been
collected from miners for
taking up the relief and reha-
bilitation activities.

Governor E.S.L. Narasim-
han, who inaugurated the
conference, stressed on the
need for care and caution in
exploration of mines besides
ensuring that the concerns
over the safety and health of
mine workers were ad-
dressed adequately.

Mine safety

Efforts should be made to en-
sure transparency in the util-
isation of funds under the

KTR makes strong
pitch for steel plant
in Khammam

New policies hiked revenues

SPECIAL CORRESPONDENT
HYDERABAD
Industries and Mines
Minister K.T. Rama Rao
has made a strong pitch
with the Centre for
allocation of a steel plant
to Telangana in line with
the promise made in the
A.P. Reorganisation Act,
2014.

Mr. Rama Rao said the
State government had
made sincere efforts to
ensure that the steel
plant was set up in
Khammam district to
fulfil the assurance given
to the State.
Consultations were held
with the Steel Ministry,
NMDC and other
organisations concerned
and the State explored
some ‘out of the box
options’ in this direction.
He was speaking at the
inaugural of the Mining
Today 2018 here on
Wednesday, utilised the
platform for reiterating
the State’s request in
front of Union Mines
Minister Narendra Singh

: Tomar. He said the State
i government proposed a

DMF to improve the living
standards and conditions of
the affected people. “Annual
reports on the utilisation can
be brought out,” he said.
Efforts should be made to
ensure transparency in im-
plementing the relief and
rehabilitation packages for
the affected families, espe-
cially tribes besides making
it mandatory to take up re-
clamation and afforestation,
he opined. “People not fol-

rail line between
Bailadilla and the site of
the proposed steel plant
in Khammam that would
give a boost to the steel
plant assured to the
State.

The Minister
elaborated on the
policies launched by the
State to ensure
transparency in mining
activities including the
e-payment and e-permit
systems in addition to the
introduction of sand
taxis that would curtail
the involvement of
middlemen in sand
mining. “The revenues
from mining, returned
stunning figures after the
launch of the new
policies, registered a
growth of over 30%,” he
said.

Mr. KTR wanted the
participants to focus on
transparency in
allocation of leases,
safety of miners/mine
workers, technology
adoption to optimise
production and
environmental concerns.

lowing the norms should be
penalised. Rules have to be
implemented and not con-

fined to the statute book. ...,

This is something we have to
do,” he said.

Union Mines Secretary
Arun Kumar, Mining Engi-
neers Association of India
president A.K. Kothari, FIC-
CI director general Dilip Che-
noi, Mining Today 2018 con-
ference chair B.R.V. Susheel
Kumar and other also spoke.
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Voters irked with parties as

coal mining ban hits them hard

M The ban on coal
mining, a major source
of livelihood in the coal
rich region, has irked
the masses. The
absence of a clear
stand on the issue by
political parties has
angered them

H By Abhijit Deb

JOWAL/ SHILLONG, Feb 14 (UNI)

ONE of the key issue in poll-
bound Meghalaya, is the ban on
ratholeminingin coalrichregion
of the State but major political
parties areyet to make theirstand
clear on the issue which has
severely dented the economy of
the hilly State.
Itisalmostfouryearsago since
National Green Tribunal banned
rat-hole mining of coal in the
State. The rat-hole technique
entails digging small vertical pits
toreach the mineral and carving
narrowsideways tunnelsto move
S\1t?underground It was w1dely

practised in the coal-rich region,
until the tribunal, which deals
with matters relating to the con-
servation ofthe environmentand
natural resources, deemed the
technique unscientific and ille-
gal. The coal minersin the Jaintia
hills in areas like Khelreihit and
Ladrymbai are an angry lot. The
ban came as a shock to them as
at a moment’s notice, the entire

coal economy of the State came
toastandstill. AcrossJaintiaHills,
several people associated with
the coal tradeand the manyrelat-
ed businesses thatwere depend-
ent on the coal mining activities
cametoagrindinghalt. Many coal
miners turned bankrupt and the
economy ofthe State tookadead-
ly blow. “It was a bolt from the
bluewenever thoughtsomething

of this could have happened. For
ages, we were mining coal in our
indigenous way. Governmentdid
nothing and now we are virtual-
ly on roads,” a coal miner from
Ladrymbai said. In Meghalaya, a

sixth schedule State, tribal peo-

plefeel that they have rights over
itsabundantcoalreservesand the
Indian State’s coal mining rules
do not applyto them. But the
CoalMines (Nationalisation) Act,
1973, isindirect conflict with the
sixth schedule clause, which lists
coal mines as being under its
purview. And here lies the catch,
coal miners and people associ-
ated with coal trade are nowques-
tioning State Government’s role
into the whole process.
“Government couldn’t present
the case properly in court of law
in regard to traditional method

" of mining. Congress Government

at State is responsible for the
wholemessweareinnow,” acoal
businessman said.

In the run-up to the Assembly
there is little that seems to mat-
ter more than coal to people.
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Aero magnetic survey to assess mining potentia

Centre asks States to
|dent|fy potential sites

V RISHI KUMAR
Hyderabad, February 14

In one of the biggest such initi-
atives ever attempted, India has
embarked on a project to cover
21 lakh line kilometres through
an aero magnetic survey aimed
at assessing the potential of
mining resources in the coun-
try.

With barely one per cent of
the potential available mining
area of 8 lakh sq km in the
country being currently ex-
ploited, the Union Mining Min-
istry is looking at stepping this
up by offering more mines
through auctions in league
with States.

‘vital for economy’

Union Mines Minister Narendra

Singh Tomar said, “The govern-

ment is keen to see the contri-

bution from the mining

industry going up as it has po-
"\ tential to significantly boost the
“\country's GDP. The Centre will

back States in this initiative and
call upon them to come up with
potential areas for auction.”
Speaking at the Mining Today
2018 conference being hosted
here, the Union Minister said
the Narendra Modi government
has initiated a move to auction
mining rights and this has been
extremely successful as it re-
moved all discretionary powers.
This has resulted in generat-
ing revenues of over %1,35,000
crore and of this, ¥1,04,000

«crore has been set apart for

States.

Significantly, 13,600 crore
collected from the mining in-
dustry has been garmarked fdr
taking up relief, welfare meas-
ures and rehabilitation in the
mining areas of the country.
The money from this will be
transferred directly to districts
where mines are located, he
said.

Mining potential

Explaining the importance of
the mining industry in the
country's development and eco-
nomy, the Minister said that of

(from left) Union Minister for Rural Development, Panchayat Raj and Mlnes Narendra Singh Tomar, Governor of

Andhra Pradesh and ESL

Principal Secretary (IT), Telangana, Jayesh Ranjan, at Mining Today, an i

Mines and Geology Minister KT Rama Rao, and

ition,

at Hitex Centre in Hyderabad on Wednesday NAGARA GOPAL

the total 32 lakh sq km total
area in the country, as per es-
timates, about 8 lakh sq km has

30

potential for mining. Of this,
barely 1 per cent is currently
utilised.

c e-cur

“Imagine what this could do
to the country's economy, if the
mining goes up to say 10 per

cent of the potential area,” he
said. Tomar said mining is one
of the biggest employment
generators in the country after
agriculture and construction
sectors and its growth will have
a major bearing on the eco-
nomy and the potential to cre-
ate jobs.

The Minister said that at least
three mines are getting ready
in Telangana with potential to
auction them. “We are keen to
encourage States in their efforts
to offer mineral resources,” he
said.

Chhattisgarh example

Citing the example of Chhattis-
garh, he said mining was a ma-
jor contributor to the State's
economy there. However, there
is another State (without nam-
ing it), he said which has
highest resources in iron ore,
coal and other minerals, but y{t
to tap its potential.

“We need to work collaborat-
ively to ensure success of the
mining sector in a responsible
manner without causing dam-
age to environment,” he said.
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[ron-ore mining lease: Goain
a spot after trying to bypass
law mandatingauction

Lobby appeals to
save industry after
Supreme Court
cancels 88 iron-ore
mining leases

OUR BUREAU

Kolkata, February 14

The latest Supreme Court or-
der cancelling 88 iron-ore
mining leases in Goa, with
effect from March 16, has
found the BJP governments
both at the Centre and the
State in a difficult spot.

According to reports from
Goa, quoting Chief Minister
Manohar Parrikar, the Prime
Minister’s Office has sought
a detailed report from the
State government on the
possible economic impact of
the Supreme Court order.

The PMO’s intervention co-
incided with the mining
- lobby’s frantic appeals to the
State to save the industry
from closure. On Tuesday,
the Goa Mineral Ore Export-
ers Association (GMOEA)
wrote to Parrikar citing huge
loss of revenue and liveli-
hood if the order is imple-
mented.

In its February 8 order, the
court held the State for not
following the due process in
renewing 88 mining leases
for 20 years with retrospect-
ive effect from 2007.

The leases were renewed
(by the BJP government in
Goa) barely a week before
the Narendra Modi govern-
ment at the Centre brought
out the Mines and Minerals
(Development and Regula-
tion) Amendment Ordinance
on January 12. The ordinance

was later passed by Parlia-
ment.
The court wants the State

‘government to grant fresh

mining licences as per the
Act.

‘A naive action’

According to industry ex-
perts, given the precedence
of the coal block de-alloca-
tion order, there is not much
scope for the State to avoid
implementation of the latest
order.

Speaking on condition of
anonymity, at least two min-
ing officials held the State
squarely responsible for the
fiasco.

According to them, the
court has been taking meas-
ures against irregularities in
the iron-ore mining sector
across the country for many
years now, and it was naive
of the Goa government to as-
sume it could bypass the
auction route for lease re-
newal (as recommended in
the MMDR Act).

One official pointed out
that the 2015 Act has a clause
for automatic renewal of
lease for five years (till 2020)
to the running merchant
mines.

“There was no need for the
State government to rush
when the MMDR Act was in
the coming. By trying to out-
smart the law, they pushed
the entire industry into
trouble,” said a senior offi-
cial of a mining company.

Jayanta Roy, Senior Vice-
President of ICRA, pointed
out that all the iron-ore
mines in the country should
follow the same terms and
conditions as mentioned un-
der the MMDR Act.
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